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B.Com. General Part-1I Examination, 2022

ELEMENTSOF TAXATION

PAPER: ETXG-I
Time Allotted: 3 Hours Full Marks: 100
The figuresin the margin indicate full marks. e ST 547 F 5 eI e e 1
Candidates should answer in their own words AT TS SR U ST AT Tl
and adhere to the word limit as practicable. eq A
GROUP-A
frete-5
[Marks: 70]
1. (@) What ismeant by ‘Person’ under the Income-tax Act? 3
(b) What do you mean by Assessment year and Previous year? 6
fefizel =g @R 98] =7 TS F (@I 9
(c) What are the different heads of income under the Income-tax Act? Is there any 6

difference between heads of income and source of income?

R Sge SR e S Wrowfd o Siem e ¢ Siew SR W @ ie
1<) oI 6 9

OR /=i¥al

(d) Mr. S. Ghosh, an Indian citizen, left India on appointment by the Government of 4
Austraia for the first time on September 10, 2015 to join his duties. During the
previous year 2016-17, he comes to India on a visit for 181 days. Determine the
residential status of Mr. S. Ghosh for the assessment years 2016-17 and 2017-18.

(e) What is Exempted income? Give examples of four exempted incomes. 5
TS O 5 ¢ RG T W Srizgd wie )|

(f) Write short notes on: 6
KR DIl ecale

(i) Agricultural income

FR

(if) Tax planning
T3 FE
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2. () How reimbursement of medical expensesto a salaried person is taxed?
GG ([TOTGS TG FIGFIT 46 I 2Tl o RFela Fa 41 23 9
(b) Mr. M. Sen an employee of a private concern submits the following particulars of
hisincome for the year 2016-17:
(i) Basicsdary @ Rs. 12,000 p.m.
(i) Dearness allowance in terms of employment @ 40% of basic salary.

(iii) House rent allowance @ Rs. 2,100 p.m. (He lives in a rented house in
Kolkata for which he pays arent of Rs. 1,300 p.m.)

(iv) Heand his employer contributed Rs. 4,300 each to the recognised provident
fund.

(v) Interest credited to the provident fund @ 13% was Rs. 3,900.

(vi) Lifeinsurance premium paid by the employer Rs. 2,000 on his own life and
Rs. 2,500 on hiswife'slife.

(vii) Children education allowance received Rs. 300 p.m. for each of the two
children.

(viii) Club membership fees paid by the employer Rs. 1,500.

(ix) A 18 h.p. motor car provided by the employer for both private and official
purposes. Cost of running and maintenance including driver’s salary is paid
by the employer.

You are required to compute Mr. Sen’s total income for the assessment year

2017-18.

OR / 5i¥4l

(c) How annual value of alet-out house property is computed?
vl (med] srrifed AT o o R sz 2
(d) Sri H. Mukherjee owns 3 house properties situated in Kolkata. The particulars of

2061

the houses are as under:

House-A House-B House-C
Fair Rent (Rs.) 70,000 1,00,000 90,000
Municipa Value (Rs.) 60,000 90,000 1,00,000
Actual Rent (per month) (Rs.) 8,000 9,000 -
Municipa Tax (Rs.) 6,000 9,000 10,000
Period of Vacancy 2 months 3 months -
Date of loan taken 01.06.2009 | 01.07.2013 01.04.2011
Date of repayment of loan 31.01.2016 | 30.05.2018 30.11.2013
Date of cpmpl etion of 28.02.2015 | 28.02.2016 20.01.2016
construction
Amount of loan (Rs.) 1,00,000 1,00,000 1,00,000
Rate of interest 15% 12% 12%
Purpose Let out Let out Self-occupied

Compute his income from house property for the assessment year 2017-18.
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3. The following is the Profit and Loss Account of Shri A. K. Sarkar for the year 15
ended March 31, 2017. Compute taxable income from business for the relevant
assessment year:

Profit and L oss Account

Particulars Rs. Particulars Rs.
To Opening Stock 28,000 | By Sales 3,35,000
To Purchases 2,37,500 | By Closing Stock 32,100
To Wages 17,500 | By Bank Interest 4,000
To Household expenses 7,600
To Rent 6,000
To Salaries 12,500
To Bad debts 2,850
To Provision for bad debts 3,650
To General expenses 2,150
To Audit fees 2,500
To Income-tax 3,900
To Interest on capital 3,100
To Depreciation 6,250
To Net Profit 37,600
3,71,100 3,71,100

Additional Information:
(i) Depreciation as per Income-tax rules amounts to Rs. 7,350.

(i) Wagesinclude Rs. 3,600 paid to the domestic servant of Shri A. K. Sarkar.
OR / 5i¥4l

(&) How do you distinguish between a short-term capital asset and a long-term capital
asset?

Ofil oI TR et oife @ AR Jera 7=ifea ey A1k gl F03 9

(b) Sri Bose Purchased a house on 02.05.1979 at a cost of Rs. 50,000 (Fair market
value on 01.04.1981 was Rs. 80,000). He constructed another floor during 1999-
2000 at a cost of Rs. 1,50,000. He sold the entire building for Rs. 10,00,000 on
08.08.2016. He paid brokerage @ 2%. On the basis of the above information
determine the taxable capital gain for the previous year 2016-17 of Sri Bose.

Cost of Inflation Index:

1981-1982 100
1999-2000 389

2016-2017 1125
(c) Write short notes on ‘Certain deductions only on actual payment
(Section 43 B)’.

‘el eIt (G g =1 (43 B-4iAl)’ 90 RS BIset (el
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4. (d) Mr. Sanjoy Mitrais a salaried employee. During the previous year his investment

(b)

(c) Writethe provisions of the Income Tax Act relating to carry forward and set-off of

(d)

5. (8

(b)

(c) Who are liable to pay advance tax? Mention the time table of payment of advance

2061

and payments were as follows:

Particulars

Premium of Life Insurance policy taken on own life
Premium of Life Insurance policy taken on thelife of his
dependent brother

Premium of Life Insurance policy taken on hiswife'slife
Tuition fees for full time education of 2 children
Contribution to public provident fund

Repayment of housing loan taken from HDFC Ltd.

His gross total income during the previous year 2016-17
Compute histotal income under the Income Tax Act.

Rs.
15,000

12,000
12,000
23,000
24,000
15,000

4,00,000

Name four deductions which an assessee can get from his gross total income.
el GG S (ICF (PR QS Tl 2117 O WK B RICed i Sraed Sl |

OR /=gt

loss from non-specul ative business.

FIoH! T G I Fho F2Z® 8 7T F19 [T oTwa Sizea [Rawesfer @

From the following particulars of Sri B. Modak for the previous year
2016-17, compute Gross Total Income for the assessment year 2017-18 and losses

to be carried forward:

Particulars Rs.
Income from house property 42,000
L oss from self-occupied house property 8,000
Profit from cloth business 1,00,000
Speculation Profit 25,000
Long-term capital gain 38,000
Short-term capital loss 12,000
Loss from iron business 15,000
Brought forward speculation loss incurred in the year 2015-16 6,000
Brought forward speculation loss incurred in the year 2010-11 10,000

Wheat is defective return?
oyl GO 5 9

What is ‘* Self-assessment tax’ ?
- 9 @0o & (Al ¢

tax and amount of advance tax to be paid within each date.

T S 9 @AWl FACO K p SEN T WA TRED! G FO @ T e =T

01 OIfRCd oy GefeT Traed S
OR / 994t
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6. (8

(b)

(©
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Write short notes on any four of the following:
TR @I 51afe REER Bk BIsl @Teals
(1) Return of loss
wFhod oI
(i)  Revisedreturn
ERGISSAEDC]
(iii)  Capital asset
e e
(iv)  Tax clearance certificate
FACAB *RAANG
(v)  Tax Deduction Account Number (TAN).
9 FREZ AR R

GROUP-B
et
[Marks: 30]

Mr. Agarwal is a dedler. His sales during the first quarter of 2016-17 (April to
June) are as under:

Date Invoice Amount (Rs.)
(i)  05.04.2016 103/FCA/01/16 10,000 plustax @ 2%
(i)  12.04.2016 103/FCA/02/16 80,000 plustax @ 2%
(iii)  05.05.2016 103/FCA/03/16 62,315 (inclusive of tax)
(iv) 06.06.2016 103/FCA/04/16 14,000 plus CST @ 2 %
(v) 27.06.2016 103/FCA/05/16 18,000 plus CST @ 2%

(vi) Goods worth Rs. 7,000 (exclusve of tax) against Invoice No.
103/FCA/05/16 were returned on 29.06.2016.

(vii) Goods worth Rs. 13,000 (inclusive of tax) sold on 26.12.2016 was
returned on 30.06.2017.

(viii) Goods worth Rs. 6,500 (inclusive of tax) sold on 27.12.2016 was
returned on 30.06.2017.

All the sales were made in the course of inter-state trade.
Calculate the turnover and salestax payableif the rate of tax is 2%.

Define the following terms as per the Central Sales Tax Act, 1956:
@R RETFe 9T, svev TP ke Renelr kel wies

(i) Dedler/ =

(i) Declared Goods/ (Rifd® &3y |

OR /=gl

Which goods are excluded from the meaning of goods under Central Sales Tax
Act?

@ Trefe @ [Rey FEa wiesy w9y e [eibe @« ¢

1
25 x4
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(d) Define ‘Turnover’ and explain how it is to be determined under the CST Act,
1956.

SRSCR S| T IR (FUR [RFTFT BEH, Spe Sica 22l [Feid e w1 23 o
BIRIIEI&I

(e) When is a sale or purchase of goods said to take place outside a state as per the
CST Act, 19567

Y R SiEd, Soey Sl I A0 AR 21 [z 91 @ 2= W 40
ICSEGE

7. (a) State any four advantages of VAT.

VAT-93 @@ 56 Ff[al qce |

(b) From the following information determine Input Tax, Output Tax and Tax payable
asper W.B. VAT Act:
(i)  Purchased goods for Rs. 2,25,000 (including VAT)
(i) Expensesincurred Rs. 20,000
(iii) Profit charged Rs. 30,000
(iv) VAT Rateis12.5%.

OR /=24l

(c) Write the provisions regarding registration of dealers as per the W.B. VAT Act.

ARG TS 9 SN AR TCensiona vaehe s Rareeer @iea

(d) Definethefollowing terms as per the W.B. VAT Act:
ARGTR IS 9 SN2 Seica oo Ranefem wikel nies
(i) Casual dealer / SIf@fS® fS&19; (i) Reverse Credit / R=iste &l|

8. (a) Write three salient feature of Service Tax. Who is liable to pay Service Tax to the
Government?
@Rl AR R foqlb (ifes @RiE S @l ERl AR 31 SWBPIEE @60
2GR (0T (3 Wi 9

(b) What is Negative List of Services? Mention two services on which Service Tax is

imposed.
R AN Siferpl FICF 90T 9 EA1 AT 1 Moo 270 @il 1o el #ff e cFeas
e e 1N

OR / wi¥al
(c) Writethe salient features of Central Excise Act.
(I TLoAM T SRR (I8 feT (510
(d) What are the basic conditions for excise liability?
Teriwe @ i i el [ [ 9

N.B. : Sudents have to complete submission of their Answer Scripts through E-mail / Whatsapp to
their own respective colleges on the same day / date of examination within 1 hour after end
of exam. University / College authorities will not be held responsible for wrong submission
(at in proper address). Students are strongly advised not to submit multiple copies of the
same answer script.
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