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WEST BENGAL STATE UNIVERSITY
B.Com. General Part-III Examination, 2022

FINANCIAL ACCOUNTING

PAPER: FACG-III

Time Allotted: 3 Hours Full Marks: 100
The figures in the margin indicate full marks. aNfeE T F0Z TN ‘Q'W/VW [ e
Candidates should answer in their own words AT [NCST ©IRNF TR T AT M
and adhere to the word limit as practicable. s R

All symbols are of usual significance.

1. (a) State two items not credited to Capital Reserve. 2
el Refore Teve 23 A egmme 1t Raws Srae I
(b) From the following Trial Balance and information, prepare Profit & Loss Statement 16
of Baibhav Limited for the year ended 31st March, 2017 and a Balance Sheet as on
that date.
Trial Balance as on 31st March, 2017
Dr. Cr.
Particulars Amount Particulars Amount
Opening Inventories 30,200 | Sales 3,34,400
Purchases 1,89,000 | Return 3,000
Wages 61,800 | Provision for doubtful debt 6,400
Telephone charges 15,000 | Trade Payables 71,200
Furniture 25,000 | Share Capital 1,60,000
Machinery 36,000 | Discount 2,560
Motor Car 20,480
Electricity 6,360
Rent @ Rs. 900 p.m. 8,100
Printing and Stationery 10,400
Fixed deposit (at 10% p.a.) | 50,000
Trade Receivables 84,000
Discount 2,800
Insurance Premium 9,600
Bad Debts 1,000
Cash in hand & at Bank 27,820
5,77,560 5,77,560

Additional Information:

(i) Inventories on 31st March, 2017 are Rs. 53,400.

(i1) Provide depreciation on machinery @ 15% and on furniture @ 10% p.a.

(i) Make provision for taxation @ 30%.

(iv) Create a provision for doubtful debts @ 5% on debtors.

(v) A dividend of 15% on the share capital has been recommended by the directors.
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(a) How would you distinguish Capital Expenditure and Revenue Expenditure? Discuss 10
with suitable example.

TEHFETOR 3 € YAFETOR A FISIE SAew] Tl 21 ¢ GoiYe Grigge™ 2 I Sl |

(b) Distinguish between ‘Reserve Capital’ and ‘Capital Reserve’. 4
HRe® e GR Tere Hfefoq ey #M1<f T
(c) Mention four points of difference between Equity Share and Debenture. 4

Y I 8 Aeioicge S v 2N sean

2. (a) Veeru and Jay Ltd. amalgamate to form a new company, Thakur Ltd. The Balance 6+6
Sheets of the two companies are as follows:
Equity & Liabilities Veeru Ltd. | Jay Ltd. Assets Veeru Ltd. | Jay Ltd.
Equity shares of Rs.10 each | 4,00,000 | 2,50,000 | Goodwill 70,000 -
Profit & Loss account 50,000 | 1,00,000 | Stock 1,55,000 | 1,50,000
10% Debentures 60,000 - Debtors 3,75,000 | 2,50,000
Creditors 90,000 50,000
6,00,000 | 4,00,000 6,00,000 | 4,00,000

The goodwill of Veeru Ltd. is valued at Rs. 80,000 and all other assets of both the
companies are taken over by the new company at 90%. The purchase consideration

was discharged by the new company by issue of equity shares of Rs. 10 each.
Close the books of Veeru Ltd. and Prepare the Balance Sheet of Thakur Ltd. after

amalgamation.
OR /=¥«
(a) What do you mean by ‘Reconstruction’ of a company? 2
TR 7Jm19foe FeTce & Q@I 9
(b) What are the causes of ‘Internal Reconstruction’? 4
“Srerefid 2meloe-a7 FiReef 5 9
(c) Give the necessary Journal entries for the following transactions in connection with 6

Internal Reconstruction of B. Co. Ltd:

faffis Eamae @@ B. Co. Ltd-43 Sirereatd s[@sfacTa il @it

(i) 10,000 Equity shares of 10 each fully paid, reduced to shares of 6 each fully
paid.

(i) General Reserve ¥10,000 is utilized for writing of losses.

(iii) The value of plant written down by ¥25,000.

3. (a) D Ltd. was incorporated on 1st July, 2017 to acquire a running business with effect 12
from 1st April, 2017. The accounts for the year ended 31st March, 2018 disclosed
the following:

(i) There was a gross profit of ¥ 3,00,000

(i) The sales for the year amounted to ¥ 12,00,000 of which ¥ 2,40,000 were for
the first six months.

(iii) The expenses debited to the Profit and Loss Account included —
directors’ fees I 15,000; bad debts T 3,600; advertising I 12,000 (under a
contract amounting to I 1,000 per month); salaries and general expenses
% 64,000; preliminary expenses written off I 5,000 and donation to a political
party given by the company % 5,000.
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(b) Define Accounting Standard. What are the salient features of Accounting Standard

(AS)?

fERfemieds i i S| e wi-ga Ree [EEe & &

(a) Write a short note on ‘Super Profit’.

OR /924l
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(b) Discuss the various methods for valuation of Equity shares of a company.

QO I AlIe R e [ srafo e S s

(c) Calculate the value of one Equity share from the following information of a

company:

(i) 60,000 Equity Shares of ¥ 10 each, I 7 paid up.
(i) ¥ 2,00,000, 10% Preference shares of T 100 each fully paid up.
(iii) Expected Annual Profits before tax I 4,00,000.

(iv) Tax Rate — 35%

(v) Transfer to General Reserve — 20% of the profits every year.

(vi) Normal Rate of Return 20%.

4. (a) The summarized Balance Sheets of H Ltd. and S Ltd. as on 31st March, 2017 was

given below:

Particulars Note H Ltd. S Ltd.
No. Rs. Rs.

Equity & Liabilities
Shareholders’ Fund:

Share Capital 1 6,00,000 | 5,00,000

Reserve & Surplus 2 2,90,000 | 2,00,000
Current Liabilities:

Trade Payables 2,50,000 | 3,10,000

Short Term Provisions (Proposed 60,000 40,000
dividend)

Total 12,00,000 | 10,50,000

Assets
Non-Current Assets:

Tangible Assets 3,20,000 | 2,50,000

Intangible Assets — 20,000

Investment 3,90,000 90,000
Current Assets:

Inventories 2,20,000 | 3,60,000

Trade Receivables 2,50,000 | 2,85,000
Cash 20,000 45,000

Total 12,00,000 | 10,50,000

Notes to Accounts:
(1) Share Capital:

Equity Shares of Rs. 10 each: H Ltd. Rs. 6,00,000; S Ltd. Rs. 5,00,000

(2) Reserve & Surplus:

General Reserve: H Ltd. Rs. 1,60,000; S Ltd. Rs. 80,000.
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P&L Account: H Ltd. Rs. 1,30,000; S Ltd. Rs. 1,20,000.
H Ltd. acquired 75% shares of S Ltd. on 1st April, 2016.

Prepare a consolidated Balance Sheet as on 31st March, 2017 taking into account the
following:

(1) Trade payables of H Ltd. include an amount of Rs. 12,000 for purchase of goods
from S Ltd. which are still unsold. S Ltd. sold the goods at a profit of 20% on
sales.

(i1) Trade receivables of S Ltd. include Rs. 6,000 due from H Ltd.
(b) What do you mean by a holding company?

R @ e 5 @I 9
OR / 923t

The summarized Balance Sheets of Meghal Ltd. and Shalini Ltd. as on 31st March,
2017 was given below:

Particulars Note | Meghal Ltd. | Shalini Ltd.
No. Rs. Rs.
Equity & Liabilities
Shareholders’ Fund:
Share Capital 1 20,00,000 7,50,000
Reserve & Surplus 18,00,000 4,65,000
Current Liabilities:
Trade Payables 2,00,000 2,97,250
Total 40,00,000 15,12,250
Assets
Non-Current Assets:
Tangible Assets 19,80,000 6,95,000
Intangible Assets
Investment 9,00,000 -
Current Assets:
Inventories 5,10,000 3,40,250
Trade Receivables 4,85,000 4,11,000
Cash 1,25,000 66,000
Total 40,00,000 15,12,250

Notes to Accounts:

(1) Share Capital:
Equity Shares of Rs. 100 each fully paid.

(2) Reserve & Surplus:
General Reserve: Meghal Ltd. Rs. 10,50,000; Shalini Ltd. Rs. 65,000.
P & L Account: Meghal Ltd. 7,50,000; Shalini Ltd. Rs. 4,00,000.
Meghal Ltd. acquired 5,000 shares of Shalini Ltd. on 1st April, 2016.

Prepare a consolidated Balance Sheet as on 31st March, 2017 taking into account the
following:

(1) Trade payables of Meghal Ltd. include an amount of Rs. 15,000 for purchase of
goods from Shalini Ltd. which are still unsold. Shalini Ltd. sold the goods at a
profit of 20% on cost.

(i1) The directors of both the companies proposed a dividend of 10% on equity share
capital.

3516 4



B.Com./Part-111/Gen./FACG-I11/2022

5. (a) What do you mean by Accounting theory? State the needs of accounting theory.
f&rieg TeTre [ @I ¢ fEviores armadie [ige S
(b) State the limitations of historical cost accounting.
oI T ~mfon Tl fer S T |
OR/9I¥4l

What do you mean by GAAP? Discuss the merits and demerits of GAAP.
GAAP 3570s & @I 9 @2 ez 7Rt @ spyfiatefs s st

6. (a) What is Financial Statement?
S @ FieE a6 2
(b) State the components of Financial Statement.

ifefs Reafa Totmme® @t

(c) Distinguish between the Traditional Approach and Modern Approach to Financial
Statement Analysis.

S e [csae s Al @fozaiR) riEes! vk Sigfas viEesie S AL @l
OR /=24l
(a) Who are the users of Financial Statement?
wifdfe Keadia IaeEeiee SRt 2

(b) Explain how are the Balance Sheet and the Income Statement related to each other.
FoIE Trerig Uk SRR RN #7ia Afes TR e ©f 1! FC |

(c) From the following information, prepare a comparative Balance Sheets of

ABC Ltd.
) 31.03.2017 | 31.03.2018
Particulars
3 3

Equity share capital 4,00,000 5,00,000
Preference share capital 2,00,000 1,00,000
10% Debenture 1,50,000 1,00,000
Reserve and Surplus 40,000 70,000
Long Term Loans 2,00,000 3,00,000
Investment 2,20,000 2,50,000
Fixed Assets 5,70,000 6,30,000
Current Assets 2,80,000 3,10,000
Current Liabilities 80,000 1,20,000

N.B. : Students have to complete submission of their Answer Scripts through E-mail / Whatsapp to
their own respective colleges on the same day / date of examination within 1 hour after end of
exam. University / College authorities will not be held responsible for wrong submission (at in
proper address). Students are strongly advised not to submit multiple copies of the same
answer script.
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