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WEST BENGAL STATE UNIVERSITY
B.Com. Honours Part-III Examination, 2022

FINANCIAL ACCOUNTING

PAPER: FACA-V

Time Allotted: 4 Hours Full Marks: 100

The figures in the margin indicate full marks. aNfeE T F0Z T YMo Q"Y/VW e e
Candidates should answer in their own words AT [NCST ©IRNF TR TG AT AT M
and adhere to the word limit as practicable. s R
Module-I
1. Firm P & Co. is run by partners P and Q sharing profits and losses in the 15

ratio 3:2. Firm Q & Co. is run by partners Q and R sharing profit and losses
in the ratio 5:3. On 31.03.2017 it was decided to amalgamate both the firms
and form a new firm PQR & Co. where all P, Q and R are to be partners
sharing profits and losses in the ratio 4:5:1(P:Q:R).

TN P & Co.~4F SRARIN 26 P €@ Q AR SIH YA/ T0Id Sl 3:2 |
T Q & Co-9F SRAMIFAN 21 Q 8 R AR OIHA TAIF1/FS I6(a SIS 5:3 |
31.03.2017 siffce 5% =1 @ gfo T fiest fcg PQR & Co. T g i sifde
20 @R TR JIPI/76FS F00a 2K =63 4:5:1(P:Q:R) |

Balance Sheet as on 31.03.2017

Liabilities | P & Co. | Q & Co. Assets P& Co. | Q & Co.
4 4 4 4
Capital: Cash in hand / 80,000 60,000
Bank
-P 3,00,000 —— Sundry Debtors | 1,20,000 1,60,000
-Q 2,00,000 | 1,50,000 | Stock 1,00,000 40,000
-R - 1,00,000 | Motor car - 1,80,000
Reserves 1,00,000 80,000 | Machinery 2,40,000 ——
Others 2,40,000 | 1,10,000 | Building 3,00,000 -
8,40,000 | 4,40,000 8,40,000 4,40,000

The following are the terms of amalgamation:

(a) Goodwill of P & Co. was valued at ¥1,50,000 and of Q & Co. was
valued at ¥80,000. Goodwill Account not to be opened in the books of
the new firm but adjusted through Capital Accounts of the partners.

(b) Building, Machinery and Motor Car to be taken over at ¥4,00,000,
32,00,000 and %1,48,000 respectively.

(c) Provision for doubtful debts to be provided @ 5%.
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You are required to:
(a)
(b)

Show how the Goodwill value is adjusted amongst the partners.

Prepare the Balance Sheet of PQR & Co. as on 31.03.2017 by keeping
partners capital in their profit sharing ratio taking capital of Q as the
basis. The excess or deficiency to be kept in the respective Partners’
Current Account.

Amalgamation-a3 *Sf frszmots

(a) P & Co-933AINZ1,50,000 @Rk Q & Co. -4 F=I 80,000 A eiz=
21 78 @R Goodwill Account =t Y Tge T I200 SRAWMKWE Capital
Account-&3 NN @2 FHRCR &9 211

(b) Building, Machinery ‘€ Motor car I ¥4,00,000, 32,00,000 4R
%1,48,000 2% A

(¢) Provision for Doubtful Debts 451 2(< 5%

o e el (e 2@e

(a) FOIR IR o SRAWFCE T 2R 2R

(b) 31.03.2017 @ifftd PQR & Co.-97 Balance Sheet (OS] FACO 201 QNS
A Q-9F Fixeis fofe wea I T % A e Ol
I/ IO NS A A 21 /A6 Partners’ Current
Account-¢ M1

OR

Gama Ltd. is formed to take over Beta Ltd. and Alpha Ltd. when the Balance
Sheet of the two companies stood as:

15

Beta Ltd. 3 Beta Ltd. 3

Liabilities

Alpha Ltd. X

Assets

Alpha Ltd. X

Share Capital:

(Shares of X10/- each)

4,50,000

3,00,000

Fixed Assets

3,12,500

87,500

P/L Account

75,000

12,500

Stock

1,75,000

75,000

Trade Creditors

1,00,000

50,000

Debtors

1,00,000

1,00,000

Bills Payable

25,000

37,500

Bills

37,500

50,000

Receivable

Cash at Bank 25,000

87,500

6,50,000 4,00,000 6,50,000

4,00,000

[Note: Bills discounted by Alpha Ltd. not yet matured ¥3,000]

3054

The purchase consideration payable entirely by shares of¥10/- each of Gama
Ltd. were settled as Beta Ltd. ¥5,00,000/- and Alpha Ltd. ¥2,50,000/-. The
Debtors of Beta Ltd. include ¥28,000/- due from Alpha Ltd. Bills Payable by
Alpha Ltd. include bills of ¥16,000/- accepted in favour of Beta Ltd. but
Bills Receivable of Beta Ltd. include ¥13,000/- accepted by Alpha Ltd.

You are required to show the Journal entries in the books of Gama Ltd. and
to prepare its initial Balance Sheet.

What are the factors that should be considered in valuing Goodwill?

FA ETRICHR CFCT 1 1 Sl / 7wz [Reawl wace 23 ¢
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OR
The following particulars are available in relation to Rico Ltd. 8

(1) Capital:-

20,000, Equity Shares of ¥50 each fully paid. 10,00,000

1000, 4% cumulative preference shares of I100

each, fully paid. 1,00,000
(i1) Loan at 6% 75,000
(ii1) 5% Debentures 2,50,000
(iv) Current Liabilities 90,000
Assets:-

Goodwill 55,000

Fixed Assets 9,60,000

Current Assets 5,00,000

Interest on loans and debentures and dividends on preference shares are all
outstanding for one year and have not been shown in the Balance Sheet. The
preference shares are preferential regarding repayment of capital at 10%
premium. The fixed assets are worth ¥12,00,000 and current assets
%6,00,000. Compute the value of each equity share.

3. The Balance Sheet of H. Ltd. and S. Ltd. as on 31.03.2016 are as follows: 15
Particulars Note H. Ltd. S. Ltd.
No. 3
1. Equity and Liabilities.
(1) Shareholder’s Funds:
(a) Share Capital 11,00,000 | 5,40,000
(b) Reserve and Surplus 2 4,80,000 | 2,90,000
(i1) Current Liabilities:
Trade Payables 3 2,20,000 1,60,000
Total 18,00,000 |  9,90,000
II. Assets.
(1) Non-Current Assets:
(a) Fixed Assets:
Tangible 4 8,20,000 |  5,40,000
Intangible (Goodwill) 80,000 60,000
(b) Non-Current Investments 5 4,80,000 -
(i1) Current Assets:
(a) Inventories (Stock) 2,00,000 1,80,000
(b) Trade Receivables (Debtors) 40,000 |  1,50,000
(c) Cash and Bank 1,80,000 60,000
Total 18,00,000 |  9,90,000
Notes to Accounts:
H. Ltd. S. Ltd.
% %
(1) Share Capital Subscribed:
(a) Preference Share Capital. 3,00,000 1,40,000
(b) Equity Share of T100 each, 8,00,000 4,00,000
11,00,000 5,40,000
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(i1) Reserve and Surplus:
(a) General Reserve (01.04.2015).
(b) Profit & Loss A/c Balance
(c) Preliminary Expenses

(ii1) Trade Payables:
(a) Creditors
(b) Bills Payable

(iv) Fixed Assets — Tangible:
(a) Land & Buildings.
(b) Plant & Machinery

(v) Non-Current Investments:
3000 shares in S. Ltd. purchased on
30.09.2015.

Further Information:

1. Balance in P/L Account of S. Ltd. showed a credit balance of ¥1,00,000

on 01.04.2015.

2. A dividend of 15% was paid by S. Ltd. on 01.10.2015 for the year
2014-15 which was credited to P/L Account of H. Ltd.

3. Creditors of S. Ltd. includes ¥40,000 for goods supplied by H. Ltd. Also
included in the stock of S. Ltd. are goods valued 16,000 which were

2,00,000 1,20,000
2,80,000 1,80,000
—— (10,000)
4,80,000 2,90,000
2,20,000 1,20,000
—— 40,000
2,20,000 1,60,000
5,00,000 3,60,000
3,20,000 1,80,000
8,20,000 5,40,000
4,80,000 ——

supplied by H. Ltd. at a profit of 25% on sales.

4. Plant and Machinery of S. Ltd. were revalued at ¥3,00,000 on acquisition
date which stood in the books 32,00,000 on 01.04.2015.
Prepare a consolidated Balance Sheet of H. Ltd. with its subsidiary S. Ltd. as

on 31.03.2016.

OR

H. Ltd. acquired 12,000 shares in S. Ltd. for ¥1,70,000 on Ist July, 2016.
The Balance Sheets of the two companies on 31st March, 2017 were as

follows:
Balance Sheet
. H. Ltd. S. Ltd.
Particulars z 7
Equity and Liabilities
Share Capital (Shares of ¥10 each) 10,00,000 3,00,000
General Reserve 4,20,000 50,000
Profit & Loss A/c 2,60,000 85,000
Bills Payable 80,000 60,000
Sundry Debtors 2,40,000 42,000
20,00,000 5,37,000
Assets
Land & Building 4,00,000 1,00,000
Plant & Machinery 5,00,000 1,00,000
Goodwill 3,00,000 70,000
Investments 1,70,000 -
Stock 2,00,000 40,000
Debtors 3,00,000 1,35,000
Bills Receivables 50,000 30,000
Cash & Bank 80,000 62,000
20,00,000 5,37,000

15
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(a)

(b)

3054

On Ist April, 2016, the Profit & Loss A/c. of S. Ltd. stood at ¥40,000.

A Bonus issue of one share (fully paid), for every two shares held, was
issued by S. Ltd. in September 2016 out of General Reserve. The effect of
this issue has already been given in the accounts.

Bills payable of S. Ltd. represent Bills issued in favour of H. Ltd., which the
company still held ¥40,000 of the Bills accepted by S. Ltd.

You are required to prepare consolidated Balance Sheet (with detailed
workings) as at 31st March, 2017.

The following is the Balance Sheet of Y Co. Ltd. which is in the hands of the
liquidator:

Liabilities Amg““t Assets Amg““t
Share Capital: 1,00,000 | Fixed Assets 2,00,000
1,000 6% Preference Shares of
%100 each fully paid.
2,000 Equity Shares of X100 each | 2,00,000 | Stock 1,20,000

fully paid.

2,000 Equity Shares of X100 each, | 1,50,000 | Book Debts 2,40,000
%75 called up.

Bank Loan [Secured by Stock] 1,00,000 | Cash in hand 40,000

Trade Creditors 3,50,000 | Profit & Loss | 3,00,000
Account

9,00,000 9,00,000

The assets realized the following amounts (after all costs of realization and
liquidator’s commission amounting to ¥5,000 were paid out of cash in hand
340,000 as per Balance Sheet): Fixed Assets ¥1,68,000; Stock ¥1,10,000;
Book Debts %2,30,000.

Calls on partly paid shares were made, but the amount due on 200 shares
were found to be irrecoverable.

Prepare Liquidator’s Final statement of Receipts & Payments.

OR

From the following information relating to advances of a commercial bank,
calculate the amount of provisions to be made in the profit and loss account
for the year ended on 31.03.2017.

Asset Classification (% in Lakhs)
Standard 10,000
Sub-Standard 6,400
Doubtful:-

for one year 3,200

for two years 1,800
for three years 900
for more than three years 1,100
Loss Assets 3,000

Write a short note on ‘Non-performing Assets’.

“SeAeIeT 7o -7 T @6 R RS BIl =Tl

12
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Module-IT
5. (a) What do you mean by GAAP? What are its sources?

GAAP JeT0e & @I ? 3219 Tenesfer 1 1 9
(b) State the advantages of GAAP.
GAAP-97 FRiefer Rge Tl |

OR

(a) What is income in accounting?
20 T =Y e & I 9

(b) Mention advantages of Historical Cost Accounting.

afoifre afeles B mfon R e

6. The Summarised Profit and Loss Accounts and Balance Sheets of Z Ltd. for
the two consecutive years ended on 31 March 2016 and 2017 are given
below.

Profit & Loss Account for the year ended
Particulars 31.03.2016 | 31.03.2017 | Particulars | 31.03.2016 | 31.03.2017
3 E4 E4 3
To cost of Goods 7,50,550 8,28,750 | By Sales 13,17,500 17,25,500
sold
To Operating 1,97,200 2,24,400
Exp.
To Interest on 59,925 68,000
Long-term loans
To Income Tax 1,31,750 2,05,700
To Profits 1,78,075 3,98,650
13,17,500 | 17,25,500 13,17,500 | 17,25,500
Balance Sheet on 31.03.2016 and 31.03.2017
31.03.2016 | 31.03.2017 31.03.2016 | 31.03.2017
54 54 54 54
Share Capital 6,80,000 6,80,000 | Fixed 12,11,250 11,73,000
(%100 each) Assets
Reserve and 2,80,500 5,89,900 | Stock 2,72,000 3,52,750
Surplus
Long-term Loans 5,44,000 5,08,300 | Debtors 1,36,000 2,32,900
Current liabilities 2,76,250 1,75,950 | Cash & 1,61,500 1,95,500
and Provisions Bank
17,80,750 19,54,150 17,80,750 19,54,150
Prepare Common-size Statements.
OR

(a) State three advantages of Common-size Statement.
Common-size Statement-a3 fo=fG el Kige e

3054
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(b) Prepare a Common-size Statement of Income of XY Ltd. and comment on

the change.
XY Ltd.-99 Common-size Statement of Income €S I AR ARSI
P T (O TS (FTCA |
Particulars 31.03?.2016 31.03?.2017
Sales 10,00,000 | 12,50,000
Add: Commission received 50,000 70,000
Add: Discount received 1,00,000 1,30,000
11,50,000 | 14,50,000
Cost of Goods Sold 8,00,000 9,00,000
Operating Expenses 2,00,000 3,00,000
Non-Operating Expenses 50,000 75,000
Profit 1,00,000 1,75,000
11,50,000 | 14,50,000

7. (a)

(b)

8. (a)

(b)

(c)

3054

State the limitation of Accounting Ratios.
T2 TS Seysiiced el 9o Tl

The current ratio of a company is 1.5:1. State, giving reasons, which of the
following would improve, reduce or not change the ratio:

QP @R beife el 1.5:1 e dReeler e 3 Seeiofa Tnfe,
TRt A weifRRe s 23 el FRePTE AT Tl

(i) Repayment of current liability;

(i) Sale of goods for 12,000 (Cost T13,000);

(i) Sale of office equipment for 5,000 (Book value ¥4,000);

(iv) Purchase of goods for cash.

OR

From the following information, prepare the Balance Sheet of V Ltd. as on
31.03.2017. Current Ratio 2:1, Liquid Ratio 1.25:1, Fixed Assets to
proprietorship ratio 0.75:1, Gearing Ratio 1:1, Working Capital (Net)
38,000, Reserve & Surplus 32,000, Bank Overdraft ¥2,000. There is no
Long-Term Loan. (GF=&e RCIat diet (73) |

What do you mean by ‘Fund from operating activities’?

FIRAIR NG TS T (AF 02 @00 [ @Il 9

Distinguish between Fund Flow Statement and Cash Flow Statement.
o @i el @R T @iz R A Sl (rts |

Write down the concept of flow of fund.

©2fe @iiees el el

OR

4+6

10
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Prepare a Fund Flow Statement of XYZ Ltd. for the period 2016-17. 15
2016-17 A=A O 21z [7Ea e |
Balance Sheet of XYZ Ltd.
Liabilities 31.03.2016 31.03.2017 Assets 31.03.2016 | 31.03.2017
£4 £4 £4 £4
Equity Share Capital (310 2,50,000 2,70,000 Fixed Assets (Net) 4,75,000 5,10,000
each)
General Reserve 90,000 70,000 Sundry Debtors 1,05,000 1,20,000
Profit & Loss A/c 30,000 38,000 Inventories 80,000 85,000
8% Preference Share Capital 1,20,000 70,000 Loans & Advances 35,000 20,000
Securities Premium 15,000 12,000 Cash at Bank 44,000 48,000
9% Debentures 1,20,000 2,00,000 Miscellaneous 16,000 17,000
Expenditure
Capital Redemption Reserve -—— 30,000
Current Liabilities 77,000 50,000
Proposed Dividend 25,000 27,000
Provision for Taxation 28,000 30,000
Unclaimed Dividend —— 3,000
7,55,000 8,00,000 7,55,000 8,00,000

Additional Information:

(a) An obsolete machine W.D.V. 320,000 having 75% accumulated depreciation
was disposed off for ¥28,000. Accumulated Depreciation on Fixed Assets
accounted to ¥1,30,000 and %1,65,000 as on 31.03.2016 and 31.03.2017
respectively.

(b) Estimated tax liabilities provided for the year ¥26,000.

(c) Stock on 01.04.2016 0ofI54,000 which was previously valued at 10% below
cost was written upto its cost for preparing income statement.

(d) Equity Shares and Debentures were issued at 10% premium and 5% discount
respectively to redeem Preference Shares at 10% premium at the year end.

fofie [aemgs

(a) @6 w@bfer® Machine I W.D.V. 220,000 Accumulated Depreciation
75%, 28,000 (=7 @ Fa =01 31.03.2016 @R 31.03.2017 Sifsed
Accumulated Depreciation-4< (&g IWNEC X1,30,000 € X1,65,0001

(b) T & FYIF Wl %26,000 |

() 01.04.2016 ©ifiTa T54,000 BIFR Stock-97 36T 7S] FNE FHET R 10%
O 491 TR A RN @GO Ty [T T 4R 2R

(d) 10% 2@ Preference Share ®feE ITMICE TNy T & Equity Share
@feT 10% Premium-¢ '8 Debenture ®fe1tF 5% Discount-4 &feT T4t 2@tz

N.B. : Students have to complete submission of their Answer Scripts through E-mail /
Whatsapp to their own respective colleges on the same day / date of examination
within 1 hour after end of exam. University / College authorities will not be held
responsible for wrong submission (at in proper address). Students are strongly

advised not to submit multiple copies of the same answer script.
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