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ELEMENTS OF TAXATION
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Time Allotted: 2 Hours Full Marks: 50
The figures in the margin indicate full marks. aNfer T F0Z TN ‘2"7@77 fac T
Candidates should answer in their own words AT TS ST I AT TN
and adhere to the word limit as practicable. Oeq PEE
GROUP-A
e+
(Marks:40)

Answer any fwo questions from Question No. 1 to 3 and
answer any one question from Question No. 4 to 5

1. (a) State the differences between ‘Direct Tax’ and ‘Indirect Tax’. 5+5+5
‘O T QR AR F-43 Ty 2N [Kige s
(b) Distinguish between ‘Gross Total Income’ and ‘Total Income’.
AR N R @R ‘G SR -931 e #A1< B |
(c) Write a note on ‘Tax Evasion’.
T T -7 Toig 9o BIpl GETel|
OR/9I¥4l

(a) State the provisions relating to residential status of an individual assessee under 7+5+3
the Income Tax Act.

SR SiEA S @ e NiaE SRR iR REme [ge Fa@

(b) ‘Assessment year and previous year cannot be the same’ — State exceptions to
the statement.

‘iz T27 @R 7S] T2 9T 20O ANE A’ — 92 UfeR Jfowrwefe [ige Tl
(c) Classify the following into appropriate category of persons:
e Shige fed @age T

(i) Barasat Co-operative Society.

(i) Barrackpore Municipal Corporation.
(iii) The West Bengal State University.

2. (a) What is ‘profits in lieu of salary’? 2+2+11
@OCTR IfFCs et fF 9
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(b) Mention three perquisities which are exempt from income tax.

(c)

(a)

(b)

3. (a)

(b)

2061

Foafb @R AN S T @efe] ST I |

Sri Das has furnished the following particulars of his income for the year ended
on 31st March, 2018:

(i) Basic salary Rs. 70,000 per month

(i) D.A. @ 25% of Basic salary, D.A. is taken for computation of retirement
benefits.

(iii)) Both he and his employer contributes 13% of salary to a recognized
provident fund. Interest credited to the said fund @ 10% p.a. Rs. 40,000

(iv) House rent allowance (rent paid by him Rs. 6,000) Rs. 7,000 p.m.

(v) The employer has given Sri Das a 20 c. ¢. Car both for official and private
use. All expenses are borne by the employer.

(vi) His employer paid his life insurance premium of Rs. 27,000 and
Professional tax of Rs. 6,000. Compute income from salary of Sri Das for
the assessment year 2018-19.

OR/=<l
(i) What do you mean by Annual value?
3 &7 Feice fF @I ¢
(i) What do you mean by ‘unrealised rent’?
SHVIIPS ST FT0e I QI 9

K. Kumar has the following house properties in Kolkata. The first house is self-
occupied for his residence. The second and third houses are let out for
residential purposes.

House 1 House 2 House 3

Municipal value (Gross) 1,75,000 1,30,000  1,40,000
Fair Rent 1,80,000 1,36,000 1,45,000
Rent received - 1,32,000 1,48,000
Standard Rent - 1,35,000 1,46,000
Five Insurance Premium 8,000 10,000 15,000

Interest on loan taken for reconstruction 30,000 60,000 80,000

Vacancy period — — 3 months

Compute income from house property of Mr. Kumar for the assessment year
2018-19 after considering municipal tax @ 12% p.a. on municipal value of the
house properties. 40% of municipal tax of the third house was paid by the
tenant.

What do you mean by short-term capital assets?

FHCA e 3~2ife IeTce & @Il 2

Mr. X sold his residential house on 25.06.2017 for Rs. 25,00,000. He had
purchased the house on 01.09.1994 for Rs. 2,40,000 and had spent Rs. 5,00,000
on improvement of the house during 2004-05. Fair market value of the house on
01.04.2001 was Rs. 6,00,000. Compute capital gains for the assessment year
2018-19 from the above transfer.

[Given CII for 2001-02 = 100; 2004-05 =113; 2017-18 = 272]

2+2+11

4+6+5
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(c) Compute income from other sources of Mr. Das from the following information:

(i) Income from sub-letting of property for Rs. 70,000. Rent paid for the
same is Rs. 60,000.

(i) Dividend from domestic companies Rs. 32,000.
(i) Interest from foreign bond of Rs. 61,000.
(iv) Winning from lottery Rs. 7,000 (after TDS @ 30%).

OR/=
The following is the Profit and Loss Account of Mr. Hasan for the year ended 15
on March 31, 2018. Compute taxable business income for the assessment year
2018-19:
Profit and Loss Account
Dr. Cr.
Particular Amount ) Particular Amount )
To Office salaries 50,000 By Gross Profit 2,01,000
To Depreciation 32,000 By Long-term capital gains 20,000
To Provision for Bad Debts 5,000 By Bad Debt recovered (Allowed earlier) 5,000
To Purchase of Machine 15,000 By Interest on Fixed Deposit 3,000
To Donation to Charitable 10,000
Institution
To Income tax 5,000
To Interest on Capital 7,000
To Rent 11,000
To Legal expenses 12,000
To Net Profit 82,000
2,29,000 2,29,000

Other information:

(1) Depreciation as per the I.T. rules amounts to Rs. 30,000

(i)  Legal expenses includes fine paid for violation of law of Rs. 5,000

(iii)  Half of the rented property was used for Mr. Hasan’s residential purpose.

4. Smt. Rima provided the following information: 10
Gross total Income 3 9,80,000
Life insurance premium paid I 20,000
Deposit in PPF account 3 1,40,000
Contribution to LICI pension scheme I 20,000
Medical insurance premium on his own health I 30,000
Donation to a Charitable Institution 3 50,000

Compute net income and tax liability of Smt. Rima from the above information
for the assessment year 2018-19.
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OR/=<l
(a) From the following particulars, compute the gross total income of Mr. Sen for 6+4
the assessment year 2018-19:
Income from Business Rs. 1,78,000
House property losses Rs. 71,000
Long-term capital losses Rs. 50,000
Short-term capital gains Rs. 3,70,000
Unabsorbed depreciation brought forward from the Rs. 31,000

assessment year 2013-14
(b) Name four donations which qualify for deduction U/S 80G.
BIITG RICH 1% S TRl A 80G K RIS #H1ei (i) |

3. Write short notes on the following: (any four) 2% x4 =10
e Reeferm Tam ke B @1als (@-IE 51E1D)
(a) Best Judgement Assessment
e [Re At 4 fadigel
(b) Self-assessment tax

F-TeifHe 9

(c) Advance tax

RIEREE|
(d) PAN
(e) Tax Deducted at Source.
T 9 F61|
OR/=
(a) What is belated return? Can a belated return be revised? (2+2)+6

Retfre S efS@ave it 90 ¢ [Ketfae wines eferve [ sifdasa st 2w ¢

(b) State the provisions of section 80D under the Income Tax Act.

A SEE 80D WA B Kge el

GROUP-B
etal-2
(Marks:10)
Answer any one question form Question No. 6 to 8 10x1 =10
6. (a) How ‘Turnover’ is to be determined under the CST Act, 1956? 5+5

@R REsa Wiz, 1956 Sl SieeR’ fFoim fAd s 27 9
(b) State salient features of Central Sales Tax Act in India.
A0S (U Reraaa W3 (fers Rz Rgs sl
OR/9I¥4l
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(a) What do you understand by sale or purchase in course of Inter-State Trade in the 4+6
context of Central Sales Tax Act?

@R R Sigd, S wesdey s (Fa [y a1 @1 e o 6
(e ¢

(b) Mr. Rabin has made the following inter-state sales during the month of
Septembers 2017:

You are required to calculate CST payable by Mr. Rabin:

(1) Sales to registered dealer for resale with Form C (the goods are included
in his registration certificate) Rs. 9,00,000.

(i)  Sales of undeclared goods to a registered dealer (the goods are not
included in his registration certificate and local rate of sales tax is 9%)
Rs. 2,20,000.

(iii)  Sales to Punjab Government in Form D Rs. 4,70,000. Local sales tax rate
4%.

(iv)  Sale of declared goods to unregistered dealer (Local sales tax rate 3%)
Rs. 3,00,000. All sales prices are ex-CST.

7. Define the following terms as per the W. B. VAT Act: P % <4 =10
AR5t JeIE 4 WNEA S e Remefem el nies
(a) Goods (437)
(b) Input tax (T2MICTR T F9)
(¢) Output tax (TN T F9)

[N

(d) Input tax credit (SHMICTA THe F(=H (D) |

OR/=<l
(a) Explain the concept of Value Added Tax. 4+6
TS S QN I el

(b) From the following information relating to October, 2017, determine Input tax,
Output tax and Net tax payable as per the W. B. VAT Act.

(1) Schedule CA goods (VAT @ 14.5%) of Rs. 2,50,000 including VAT

(i)  Sales return of CA goods during the month of Rs. 30,000 including VAT
(the goods was sold during May 2017)

(i)  Opening Input tax credit balance as on 01.10.2017 Rs. 17,000.

8. Define the following terms as per the Central Excise Act, 1944: 3+4+3
(T oA T 2, 1944 Sca i sies el nes
(a) Excisable goods
WFHIT el
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(b) Manufacture

Teof e
(c) Factory.
FIK
OR/9I¥4l
(a) What is service tax? When service tax is imposed and at what rate? (2+2)+6

I 9 FIE I 2 A F7 FIF MRS W GR F© AE 9

(b) Write salient features of excise duty.

T Wi (e ERErefe @

N.B. : Students have to complete submission of their Answer Scripts through E-mail / Whatsapp
to their own respective colleges on the same day / date of examination within 1 hour
after end of exam. University / College authorities will not be held responsible for wrong
submission (at in proper address). Students are strongly advised not to submit multiple
copies of the same answer script.
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