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WEST BENGAL STATE UNIVERSITY
B.Com. General Part-III Examination, 2021

FINANCIAL ACCOUNTING

PAPER: FACG-III

Time Allotted: 2 Hours Full Marks: 50
The figures in the margin indicate full marks. aNfes I 0% KAG Q’W fact FC 1
Candidates should answer in their own words AFITAN e CIRNT T2 ST ANNT Ve
and adhere to the word limit as practicable. s R

All symbols are of usual significance.

Answer any two questions from the following 20%x2=40

1. (a) Distinguish between ‘Reserve Capital’ and ‘Capital Reserve’. 4+16
NS YR 8 Soree Ao -7 Wy AL @l
(b) The following is the Trial Balance of Tupa Ltd. as at 31st March, 2018:

Dr. Cr. Dr. Cr.
Opening Stock 50,000 Wages & Salaries 37,500
Purchases and sales 4,30,000 | 6,30,000 | Carriage outward 950
Furniture 1,10,000 Audit Fees (including Rs. 2,000 7,050
Rent 12,000 paid for other services)
Profit & Losses (01.04.2017) 17,000 | Debtors 1,27,500
Share Capital 3,00,000 | Creditors 92,000
Plant & Machinery 2,50,000 Cash at Bank 46,200
General Reserve 32,200 | 10% Bank Loan (secured) 9,000
Bills Receivable 35,000
Miscellaneous Receipts 26,500
Interest on Bank Loan 500 11,06,700 | 11,06,700

Prepare Profit & Loss Account for the year ended 31.03.2018 and Balance Sheet as at
that date after taking into consideration the following adjustments:

(i)  Closing Stock is Rs. 90,000

(i) Rent is paid for 15 months up to 30.06.2018.

(iii) Depreciate furniture @ 10% and Plant & Machinery @ 15%
(iv) A sum of Rs. 4,000 is to be transferred to General Reserve.
(v)  Make a provision for Income Tax @ 40%.

(vi) Provision for Bad debt @ 5% created.

OR /94l

(a) Mention four statutory books to be maintained by a company which are required by 6+8+6
the Companies Act, 1956.
@A SBS 1956 SR Szt 5 [idaa 2@ W @l T @PISce Adce
1
(b) Mention four points of difference between Equity Share and Debenture.
A CR 6 A=Icas T4 i =M<y il
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(c)

2. (a)

(b)
(c)

(a)

(b)

(c)

3516

How do you treat the following items in the Annual Accounts of your company
Mehendi Ltd:

(i)  Depreciation appears in the Trial Balance.
(i)  Provision for Income Tax appears in the Trial Balance.
(iii) Proposed dividend is given for adjustment.

Write a note on: IFRS (51#! Tcis IFRS).
Mention the benefits of Accounting Standard.

From the following information, calculate the value of Goodwill by capital of super
profit:

(i) Average capital employed in the business ¥7,00,000.

(ii) Net trading profit of the company for the past three years ¥1,47,600; 1,48,100
and %1,52,500.

(iii) Fair remuneration to the partners for their services 312,000 p.a.
(iv) Rate of interest expected from capital having regard to the risk involved 18%.

(v) Sundry assets (excluding goodwill) and sundry liabilities of the company
37,54,762 and %31,329 respectively.

OR /=24l
Mention four (4) items to be shown under the head “Miscellaneous Expenditure’’ in
the Balance Sheet of company.
@R TFe7t@ Miscellaneous Expenditure =t (2lite 280 @@t 5o fww S
BRI

Mention eight (8) statutory books which a company is required to maintain as
prescribed by Companies Act, 1956.

1956 AET @A SNz SR @36 @FrEeiNice @5 [fdam 32 929 F900 W O
N G0 A Srad A

From the following information prepare a Company Balance Sheet as per the format
given in the Companies Act:

Ledger Balances:

4
Equity Share Capital [1000 shares of 100 each] 1,00,000
5% Debentures 25,000
Building 70,000
Goodwill 28,000
Bank Overdraft 12,000
Sundry Debtors 20,000
Plant and Machinery 25,000
Sundry Creditors 8,000
Cash and Bank 3,000
Loose Tools 4,100

Additional Information:
(i) The authorized capital of the company is ¥2,00,000.
(i) Closing Stock is ¥35,000.

3+7+10
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3. (a) The summarized Balance Sheets of H. Ltd. and S. Ltd. as on 31st March 2018 were 18+2
given below:

. Note H. Ltd. S. Ltd.
Particulars No. 3 z
Equity & Liabilities
Share holders’ Fund:
Share Capital 1 3,00,000 2,50,000
Reserve and Surplus 2 1,50,000 1,00,000
Current Liabilities:
Trade Payables 2,00,000 1,50,000
Total 6,50,000 5,00,000
Assets
Non-Current Assets:
Tangible assets 2,00,000 1,60,000
Intangible assets - 10,000
Investment 1,80,000 60,000
Current Assets:
Inventories 1,20,000 1,70,000
Trade Receivables 1,30,000 70,000
Cash 20,000 30,000
Total 6,50,000 5,00,000

Notes to Accounts:
(i)  Equity shares of %10 each; H. Ltd. ¥3,00,000; S. Ltd. ¥2,50,000
(i) Reserve and Surplus:
General Reserve: H. Ltd. ¥1,00,000; S. Ltd. 340,000
P & L Account: H. Ltd. ¥50,000; S. Ltd. 60,000
H. Ltd. acquired 80% shares of S. Ltd. on 31st March, 2018.
Prepare a consolidated Balance Sheet as on 31st March, 2018 taking account the
following:
(i) Trade payables of H. Ltd. include an amount of Rs. 6,000 for purchase of goods
from S. Ltd. which are still unsold. S. Ltd. sold the goods at a profit of 20% on

cost.
(b) What is pre-acquisition profit?
i-wifdaze e fF 9
OR / 99t
The summarised Balance Sheets of X. Ltd. and Y. Ltd. as on 31st March, 2018 was 20
given below:
. Note X. Ltd. Y. Ltd.
Particulars No. 3 z

Share holders’ Fund:
Share Capital 1 10,00,000 4,00,000
Reserve and Surplus 2 9,00,000 3,00,000
Current Liabilities:
Trade Payables 1,00,000 2,00,000
Total 20,00,000  9,00,000

3516 3 Turn Over
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Assets

Non-Current Assets:
Tangible assets
Intangible assets
Investment

Current Assets:
Inventories
Trade Receivables
Cash

Total

9,00,000 4,00,000
1,00,000 -
4,00,000 -

2,00,000 2,50,000
3,00,000 1,80,000
1,00,000 70,000

20,00,000 9,00,000

Notes to Accounts:
(i)  Share Capital:

Equity Shares of 100 each fully paid

(i) Reserve and Surplus:

General Reserve: X Ltd. ¥2,00,000 (1.4.2017)

P & L Account: X Ltd. 32,00,000 (1.4.2017)
Profit during the year of X Ltd. ¥4,00,000

General Reserve: Y Ltd. %1,00,000

P & L A/C: Y Ltd. %2,00,000

X Ltd. acquired 3,000 shares of Y Ltd. on 1st July, 2017.

Prepare consolidated Balance Sheet as on 31st March 2018 taking into account the

following:

(i) Trade Payables of X Ltd. include an amount of 25,000 for purchase of goods
from Y Ltd. which is still unsold. Y Ltd. sold the goods at a profit of 25% on

sales.

(i) The directors of both the companies proposed a dividend of 10% on equity share

capital.

Answer any one question from the following

X Ltd. absorbed the business of Y Ltd. on 31st December, 2018, the Balance Sheet of

the latter company on that date being as under:
Balance Sheet of Y Ltd. as on 31.12.2018

Liabilities ¢ Assets 4
Issued and Paid up Capital: Goodwill 1,00,000
80,000 Equity Shares of 10 each | 8,00,000 | [and & Building | 4,00,000
General Reserve 60,000 | Sundry Debtors 1,00,000
Sundry Creditors 60,000 | Stock in Trade 70,000
Bills Payable 40,000 | Cash at Bank 60,000
Profit & Loss A/c 30,000
9.60,000 9.60,000

The terms of agreement were:

(i) That for every 20 Equity Shares of Y Ltd., X Ltd. issued 24 fully paid Equity

Shares of %10 each and paid 10 in cash.

10x1=10

2+2+6
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(i) That all assets and liabilities were taken over except cash to the extent of
%10,000 which was left for meeting realisation expenses.

(iii) The Plant and Machinery were revealed at ¥3,20,000 and other assets and
liabilities remaining at their book values.

You are required to:

(i) Calculate the Purchase Consideration

(i) Calculate the Goodwill/Capital Reserve

(ii1) Prepare the Opening Balance Sheet of X Ltd.
0) AR L]
The following is the Balance Sheet of B. Ltd. as at 30.06.2018:

Liabilities 4 Assets 4

20,000 Equity Shares of | 2,00,000 | Buildings 2,00,000
Y10 cach, fully paid Machinery 1,30,000
10% Preference Shares of 50,000 | Patents 40,000
<100 each, fully paid Inventories 80,000
8% Debentures 1,00,000 | Debtors 55,000
Trade Creditors 3,30,000 | Preliminary expenses 10,000
Creditors 20,000 | Profit and Loss Account 1,85,000

7,00,000 7,00,000

With a view to reconstructing the company , it is proposed:

(a) to reduce (i) Equity shares by %9 each, (ii)10% Pref. shares by 40 each, (iii) 8%
debentures by 10%, (iv) trade creditors claims by one-third, (v) machinery to
%70,000 and (vi) inventories by 310,000,

(b) to provide 15,000 for bad debt;

(c) to write off all the intangible assets, and

10

(d) to raise the preference share dividend to 13% and the rate of debenture interest to

13.5%.

Pass the Journal entries to give effect to the above and show the balance sheet as

revised after the above entries.

5. (a) What are the limitations of the Current Purchasing Power (CPP) method?

baTfe @Y Fael fofes e safox Awaet wfe i F ¢

(b) What is a Current Cost Accounting? Discuss the features of Current Purchasing

Power (CPP) method.

baife Ta-fofes e 3 i ¢ 5a1fe Ta-Fwel smmfoq IFEefs s s
OR / =24t

Write short notes on:

(a) Matching Concept / Sif52 &i=ell

(b) Stock Flow Concept / e® &1 474l

(c) GAAP.

3516
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6. (a) What is meant by Comparative Financial Statements?
QIR Sifd Raga R Fe1cs & @I 9
(b) State the limitations of Comparative Financial Statements.

QeI SNifef fRaaa Roset shafoq spifRie s Sien F@

(c) Prepare a Comparative Income Statement from the following information:

2017 2018
4 4
Gross Sales 1,20,200 1,35,800
Sales Returns 5,200, 3,800

Cost of goods sold 80,000 84,000
Operating Expenses 12,000 9,000
Financial charges 10,000 10,000

OR /=24l
(a) Mention the main objectives of Financial Statement Analysis.
wiifefe et R e Soweefer Srad Tl

(b) Discuss the limitations of Financial Statement Analysis.

wifefes Raadt [ Muaere T e s

(c) Following are Summarized Balance Sheets of S. R. Ltd. Prepare Comparative

Balance Sheet

Liabilities 2017 2018 Assets 2017 2018
4 4 4 4
Share Capital 75,000 | 90,000 | Fixed Assets | 1,24,500 | 1,15,500
Reserve and Surplus 15,000 | 22,500 | Current Assets 66,000 82,500
Loans 42,000 30,000
Current Liabilities 58,500 | 55,500
1,95,000 | 1,98,000 1,95,000 | 1,98,000

N.B. : Students have to complete submission of their Answer Scripts through E-mail / Whatsapp to
their own respective colleges on the same day / date of examination within 1 hour after end of
exam. University / College authorities will not be held responsible for wrong submission (at in
proper address). Students are strongly advised not to submit multiple copies of the same

answer script.
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