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1. Answer the following questions: (1x10) =10
a. Whatis Law of demand?
b. Define income elasticity of demand.
c. What is Marginal Rate of Substitution?
d. What is the shape of a unitarily elastic demand curve?
e. What is Price Consumption Curve (PCC)?
f.  What is diminishing marginal productivity?
g. Define shut down point.
h. Define monopoly power.
i.  What is Gross National Product (GNP)?
j. Define demand pull inflation.
2. Answer any two questions from following: (5x2) =10

a. State and explain the properties of indifference curve.
b. Discuss the characteristics of a perfectly competitive market.
c. Distinguish between demand pull and cost pushinflation.
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